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BOARD OF DIRECTORS REPORT TO SHAREHOLDERS 
GENERAL ASSEMBLY

RAS AL KHAIMAH CO. FOR WHITE CEMENT & 
CONST. MATERIALS

Dear Shareholders,

On behalf of myself and Ras Al Khaimah Co. For White Cement &Construction Materials 

Board of Directors, it gives me great honor to present to you, our annual report covering 

Ras AI Khaimah Co. For White Cement &Construction Materials in a harsh environment char-

in energy prices within the year But, we delivered.

mented the directives of the Managing Board in order to achieve such results. Hence, allow me 
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position by adding new models and shapes. Accordingly, ambitious GCC export activities 

isunderway.yy



a. White Cement Factory
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energy prices.

2012 2013

Sales Revenue

Total Assets

Total Liab

Net Share

Cash Divid

9%

423,298,265

37,800,756

977,439,645

243,920,739

733,518,906

0.08

12%

425,309,860

50,859,499

1,244,536,911

359,933,672

884,603,239

0.11

10 % 
5% Cash divid
5% Bonus Share





Finally, on behalf of shareholders general assembly,

Chairman Board of Directors and company employees, 

hKhalifa Bin 

Zayed AI Nahyan, President of U.A.E., 

Dubai, 

Mohamed Bin Saoud AI Qassimi, Crown Prince of Ras AI 

Khaimah, and all Ras AI Khaimah Authorities for their

continuous and never ending support.

Ahmed bin Humaid al Al Qasimi

Chairman
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RAS AL KHAIMAH CO. FOR WHITE CEMENT &       4 

CONSTRUCTION MATERIALS P.S.C. AND SUBSIDIARIES  
 

Consolidated statement of income  
for the year ended 31 December 2013 

 
 Notes 2013 2012 
  AED AED 

   

Revenue 16 425,309,860 423,298,265 

    
Cost of sales 17 (349,784,051) (351,420,119) 
                                                     
    

Gross profit  75,525,809 71,878,146 
    

Selling, general and administrative expenses  (41,532,782) (36,293,021) 

    

Investment income 18 21,582,355 4,488,211 

    

Other income/(loss)  459,030 (467,653) 

    
Finance costs  (5,174,913) (1,804,927) 
                                                     
    

Profit for the year  50,859,499 37,800,756 

                                                                    

    

Basic earnings per share  19       0.11  0.08 

                                                                    

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
The accompanying notes form an integral part of these consolidated financial statements. 



RAS AL KHAIMAH CO. FOR WHITE CEMENT &       5 

CONSTRUCTION MATERIALS P.S.C. AND SUBSIDIARIES  
 

Consolidated statement of comprehensive income  
for the year ended 31 December 2013 

 
  2013 2012 

  AED AED 

    

Profit for the year  50,859,499 37,800,756 
                                                  
    

Other comprehensive income    

    

Items that will not be reclassified  

   subsequently to profit or loss  
  

    

Increase in fair value of investments  

   at FVTOCI  
 

146,167,533 

 

56,063,709 

    

Gain/(loss) on sale of investments at FVTOCI  1,407,301 (6,501,607) 

    
Board of Directors’ remuneration  (650,000) (2,000,000) 
                                                  
    

Other comprehensive income for the year  146,924,834 47,562,102 
                                                  
    

Total comprehensive income for the year  197,784,333 85,362,858 

                                                   

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

The accompanying notes form an integral part of these consolidated financial statements. 

 
 



RAS AL KHAIMAH CO. FOR WHITE CEMENT &              6 

      CONSTRUCTION MATERIALS P.S.C. AND SUBSIDIARIES  
 

Consolidated statement of changes in equity 
for the year ended 31 December 2013 
 

 

 

     Share 

capital 

 

Reserves 

Cumulative  

changes in 

fair value 

(FVTOCI) 

 

 

     Retained  

earnings 

 

 

 

Total 

 AED AED AED AED AED 
      

Balance at 31 December 2011 467,000,000 166,066,906 (29,862,658) 103,326,800 706,531,048 

 
                                                                                                                

Profit for the year - - - 37,800,756 37,800,756 

Release of reserve on disposal of investments at  

   FVTOCI 

 

- 

 

- 

 

(19,502,599) 

 

19,502,599 

 

- 

Other comprehensive income - - 56,063,709 (8,501,607) 47,562,102 

 
                                                                                                                

Total comprehensive income for the year - - 36,561,110 48,801,748 85,362,858 

 
                                                                                                                

Dividends paid  - - - (58,375,000) (58,375,000) 

Transfer to statutory and voluntary reserve  

   (see Note 11) 

 

- 

 

7,560,152 

 

- 

 

(7,560,152) 

 

- 
 

                                                                                                                

 - 7,560,152 - (65,935,152) (58,375,000) 

 
                                                                                                                

Balance at 31 December 2012 467,000,000 173,627,058 6,698,452 86,193,396 733,518,906 

                                                                                                             
 

 

The accompanying notes form an integral part of these consolidated financial statements. 



RAS AL KHAIMAH CO. FOR WHITE CEMENT &              7 

      CONSTRUCTION MATERIALS P.S.C. AND SUBSIDIARIES  
 

Consolidated statement of changes in equity 
for the year ended 31 December 2013 (continued) 
 

 

 
     Share 

capital 
 

Reserves 

Cumulative  

changes in 
fair value 

(FVTOCI) 

 

 
     Retained  

earnings 

 

 
 

Total 
 AED AED AED AED AED 

      

Balance at 31 December 2012 467,000,000 173,627,058 6,698,452 86,193,396 733,518,906 

 
                                                                                                                

Profit for the year - - - 50,859,499 50,859,499 

Release of reserve on disposal of investments at  

   FVTOCI 

 

- 

 

- 

 

(1,372,006) 

 

1,372,006 

 

- 

Other comprehensive income - - 146,167,533 757,301 146,924,834 

 
                                                                                                                

Total comprehensive income for the year - - 144,795,527 52,988,806 197,784,333 

 
                                                                                                                

Dividends paid (Note 21) - - - (46,700,000) (46,700,000) 

Transfer to statutory and voluntary reserve  

   (see Note 11) 

 

- 

 

10,171,900 

 

- 

 

(10,171,900) 

 

- 

 
                                                                                                                

 - 10,171,900 - (56,871,900) (46,700,000) 

 
                                                                                                                

Balance at 31 December 2013 467,000,000 183,798,958 151,493,979 82,310,302 884,603,239 
                                                                                                             

 

 
The accompanying notes form an integral part of these consolidated financial statements. 



    RAS AL KHAIMAH CO. FOR WHITE CEMENT &       8 

           CONSTRUCTION MATERIALS P.S.C. AND SUBSIDIARIES 

 
Consolidated statement of cash flows 
for the year ended 31 December 2013 

 
 2013 2012 

 AED AED 
   

Cash flows from operating activities   

Profit for the year 50,859,499 37,800,756 

Adjustments for:   

Depreciation of property, plant and equipment 31,956,925 27,290,170 

Allowance for slow moving inventories 165,214 1,901,129 

Allowance for doubtful debts 2,441,552 - 

Write off of property, plant and equipment - 121,425 

Profit on disposal of property, plant and equipment (20,440) - 

Provision for employees' end of service indemnity 1,603,858 1,035,400 

Unrealised gain on investment at FVTPL (13,645,800) (33,125) 

Investment income (7,936,555) (4,455,086) 

Finance costs 5,174,913 1,804,927 

                                             
   

Operating cash flows before changes in operating assets and  
   liabilities 

 
70,599,166 

 

65,465,596 

Decrease in margin deposit - 14,310 

Increase in trade and other receivables (7,945,997) (18,469,543) 

(Increase)/decrease in inventories (48,784,708) 7,546,172 

(Decrease)/increase in trade and other payables (5,817,147) 20,735,804 

                                             
   

Cash generated from operations 8,051,314 75,292,339 

Employees' end of service indemnity paid (558,547) (842,797) 

Finance cost paid (6,549,894) (4,674,692) 

                                             
   

Net cash generated by operating activities 942,873 69,774,850 

                                             
   

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

The accompanying notes form an integral part of these consolidated financial statements. 



    RAS AL KHAIMAH CO. FOR WHITE CEMENT &       9 

           CONSTRUCTION MATERIALS P.S.C. AND SUBSIDIARIES 

 

Consolidated statement of cash flows 
for the year ended 31 December 2013 (continued) 

 
 2013 2012 

 AED AED 
   

Cash flows from investing activities   

Purchase of property, plant and equipment (80,849,544) (71,671,402) 

Proceeds on disposal of property, plant and equipment 28,000 - 

Dividend received 7,887,527 4,204,263 

Purchase of investments carried at FVTOCI (21,490,117) (10,027,510) 

Purchase of investments carried at FVTPL - (15,622,875) 

Proceeds on disposal of investments at FVTOCI 20,828,243 40,791,327 

Interest received 49,028 250,823 

                                             
   

Net cash used in investing activities (73,546,863) (52,075,374) 
                                             
 

  

Cash flows from financing activities   

Board of Directors’ remuneration paid (650,000) (2,000,000) 

Repayment of finance lease liability (9,523,599) (7,538,284) 

Increase in bank overdraft 47,019,429 21,272,237 

Term loan obtained 98,141,046 - 

Repayment of bank borrowings (16,265,479) (16,390,577) 

Dividends paid (45,831,538) (55,562,722) 

                                             
   

Net cash generated by/(used in) financing activities 72,889,859 (60,219,346) 

                                             
   

Net increase/(decrease) in cash and cash equivalents 285,869 (42,519,870) 
   

Cash and cash equivalents at the beginning of the year 22,287,907 64,807,777 

                                             
   

Cash and cash equivalents at the end of the year  
 (see Note 9) 

 
22,573,776 

 

22,287,907 

                                           

  

 

 

 

 

 

 

 

 

 

 

 

 The accompanying notes form an integral part of these consolidated financial statements. 
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           CONSTRUCTION MATERIALS P.S.C. AND SUBSIDIARIES 

  

Notes to consolidated financial statements 
for the year ended 31 December 2013 

 
 

1.  General information 
 

 Ras Al Khaimah Co. for White Cement & Construction Materials P.S.C., Ras Al Khaimah (the 

"Company") is incorporated as a public shareholding company by Emiri decree number 13/18 dated 2 

October 1981 issued by His Highness, The Ruler of Ras Al Khaimah. The address of the Company’s 

registered office is P. O. Box 1492, Ras Al Khaimah, United Arab Emirates.  

 

 The “Group” comprises Ras Al Khaimah Co. for White Cement & Construction Materials P.S.C. and its 

Subsidiaries (Note 3.3). 

  

 The principal activities of the Group is manufacturing and supply of white cement, lime products and 

cement products and investing, establishing and managing similar activities. 

 

 

2. Application of new and revised International Financial Reporting Standards (“IFRSs”) 
 

2.1 New and revised IFRSs affecting amounts reported and/or disclosures in the consolidated 

financial statements 
 

 In the current year, the Group for the first time has applied the following new and revised IFRSs issued by 

the International Accounting Standards Board (IASB) that are mandatorily effective for an accounting 

period that begins on or after 1 January 2013. 
 

IFRS 13 Fair Value Measurement 
 

 IFRS 13 establishes a single source of guidance for fair value measurements and disclosures about fair 

value measurements. The scope of IFRS 13 is broad; the fair value measurement requirements in IFRS 13 

apply to both financial instrument items and non-financial instrument items for which other IFRSs require 

or permit fair value measurement and disclosures about fair value measurements except for share-based 
payment transactions that are within the scope of IFRS 2 Share-based payment, leasing transactions that 

are within the scope of IAS 17 Leases, and measurements that have some similarities to fair value but are 

not fair value (e.g. net realizable value for the purposes of measuring inventories or value in use for 

impairment assessment purpose). 
 

 IFRS 13 defines fair value as the price that would be received to sell an asset or paid to transfer a liability 

in an orderly transaction in the principal (or most advantageous) market at the measurement date under 

current market conditions. Fair value under IFRS 13 is an exit price regardless of whether that price is 

directly observable or estimated using another valuation technique. Also, IFRS 13 includes extensive 

disclosure requirements. 
 

 IFRS 13 requires prospective application from 1 January 2013. In accordance with the transitional 

provisions, the Group has not made any new disclosures required by IFRS 13 for 2012 comparative 

periods (please see Note 24 for 2013 disclosures). Other than the additional disclosures, the application of 

IFRS 13 has not had any material impact on the amounts recognised in the consolidated financial 

statements. 

  

Amendments to IAS 1 Presentation of Items of Other Comprehensive Income 
 

 The main amendment to IAS 1 requires items of other comprehensive income to be grouped into two 

categories in the other comprehensive income section: 

a) Items that will not be reclassified subsequently to profit or loss; and 

b) Items that may be reclassified subsequently to profit or loss when specific conditions are met. 
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           CONSTRUCTION MATERIALS P.S.C. AND SUBSIDIARIES 

 

Notes to consolidated financial statements 
for the year ended 31 December 2013 (continued) 
 
 
2. Application of new and revised International Financial Reporting Standards (“IFRSs”) 

(continued) 

 
2.1 New and revised IFRSs affecting amounts reported and/or disclosures in the consolidated 

financial statements (continued) 

 

Amendments to IAS 1 Presentation of Items of Other Comprehensive Income (continued) 
 

 Income tax on items of other comprehensive income is required to be allocated on the same basis. The 

amendments do not change the option to present items of other comprehensive income either before tax or 

net of tax.  

 

 The amendments have been applied retrospectively, and hence the presentation of items of other 

comprehensive income has been modified to reflect the changes. Other than the above mentioned 

presentation changes, the application of amendments to IAS 1 does not result in any impact on profit or 

loss, other comprehensive income and total comprehensive income. 

 

2.2 New and revised IFRSs applied with no material effect on the consolidated financial statements 
 

 The following new and revised IFRSs have been adopted in these consolidated financial statements. The 
application of these revised new and IFRSs has not had any material impact on the amounts reported for 

the current and prior years but may affect the accounting for future transactions or arrangements. 
 

• Amendments to IFRS 7 Financial Instruments: Disclosures enhances disclosures about offsetting 

of financial assets and liabilities. 

• IFRS 10 Consolidated Financial Statements uses control as the single basis for consolidation, 

irrespective of the nature of the investee. IFRS 10 requires retrospective application subject to 
certain transitional provisions providing an alternative treatment in certain circumstances. 

Accordingly, IAS 27 Separate Financial Statements and IAS 28 Investments in Associates and 

Joint Ventures have been amended for the issuance of IFRS 10. 

 

• IFRS 11 Joint Arrangements establishes two types of joint arrangements: Joint operations and joint 

ventures. The two types of joint arrangements are distinguished by the rights and obligations of 

those parties to the joint arrangement. Accordingly, IAS 28 Investments in Associates and Joint 

Ventures has been amended for the issuance of IFRS 11. 

 

• IFRS 12 Disclosure of Interests in Other Entities combines the disclosure requirements for an 

entity’s interests in subsidiaries, joint arrangements, associates and structured entities into one 

comprehensive disclosure standard. 

 

• Amendments to IAS 19 Employee Benefits eliminate the “corridor approach” and therefore require 

an entity to recognise changes in defined benefit plan obligations and plan assets when they occur. 

 

• IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine clarifies the requirements for 

accounting for stripping costs associated with waste removal in surface mining, including when 

production stripping costs should be recognised as an asset, how the asset is initially recognised, 

and subsequent measurement. 
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           CONSTRUCTION MATERIALS P.S.C. AND SUBSIDIARIES 

 

Notes to consolidated financial statements 
for the year ended 31 December 2013 (continued) 
 
 
2. Application of new and revised International Financial Reporting Standards (“IFRSs”) 

(continued) 

 
2.3 New and revised International Financial Reporting Standards (IFRSs) in issue but not yet 

effective and not early adopted 
 

 The Group has not early applied the following new standards, amendments and interpretations that have 

been issued but are not yet effective:  

 

New and revised IFRSs 

Effective for 

annual periods 

beginning on or after 
  

• Amendments to IAS 19 Employee Benefits - to clarify the 

requirements that relate to how contributions from employees or 

third parties that are linked to service should be attributed to 
periods of service. 

 

1 July 2014 

 

• Amendments to IAS 32 Financial Instruments: Presentation 

relating to application guidance on the offsetting of financial 
assets and financial liabilities. 

 

1 January 2014 

 

• Amendments to IAS 36 – recoverable amount disclosures 

The amendments restrict the requirements to disclose the 

recoverable amount of an asset or CGU to the period in which an 

impairment loss has been recognised or reversed. They also 

expand and clarify the disclosure requirements applicable when 

an asset or CGU’s recoverable amount has been determined on 

the basis of fair value less costs of disposal. 
 

1 January 2014 

 

• Amendments to IAS 39 Financial Instruments: Recognition and   

Measurement, Novation of Derivatives and Continuation of 

Hedge Accounting 

The amendment allows the continuation of hedge accounting 

when a derivative is novated to a clearing counterparty and 
certain conditions are met. 

 

1 January 2014 

 

 

 

 

• IFRIC 21 – Levies 

Interpretation was developed to address the concerns about how 

to account for levies that are based on financial data of a period 

that is different from that in which the activity that give rise to 

the payment of the levy occurs. 
 

1 January 2014 

 

• Amendments to IFRS 10, IFRS 12 and IAS 27 – Guidance on 

Investment Entities. 

On 31 October 2012, the IASB published a standard on 

investment entities, which amends IFRS 10, IFRS 12, and IAS 27 
and introduces the concept of an investment entity in IFRSs.  

1 January 2014 
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Notes to consolidated financial statements 
for the year ended 31 December 2013 (continued) 
 

 

2. Application of new and revised International Financial Reporting Standards (“IFRSs”) 
(continued) 

 
2.3 New and revised International Financial Reporting Standards (IFRSs) in issue but not yet 

effective and not early adopted (continued) 

 

 The amendments establish an exception to IFRS 10’s general consolidation principle for investment 

entities, requiring them to “measure particular subsidiaries at fair value through profit or loss, rather than 

consolidate them”. In addition, the amendments outline required disclosures for reporting entities that 

meet the definition of an investment entity. 

 

Management anticipates that these new standards, interpretations and amendments will be adopted in the 

Group’s consolidated financial statements for the period beginning 1 January 2014 or as and when they 

are applicable and adoption of these new standards, interpretations and amendments may have no material 

impact on the consolidated financial statements of the Group in the period of initial application. 

 

 

3.  Significant accounting policies  
 

3.1  Statement of compliance 
 

The consolidated financial statements have been prepared in accordance with the International Financial 

Reporting Standards (IFRS). 

 
3.2  Basis of preparation 
 
The consolidated financial statements have been prepared on the historical cost basis, except for the 
revaluation of financial instruments that are measured at fair value or at amortised cost as explained in the 

accounting policies below. Historical cost is generally based on the fair value of the consideration given in 

exchange for assets. 

 

The principal accounting policies adopted are set out below. 

 

3.3 Basis of consolidation 
 

The consolidated financial statements of Ras Al Khaimah Co. for White Cement & Construction 

Materials P.S.C. and Subsidiaries (the “Group”) incorporate the financial statements of the Company and 

the entities controlled by the Company (its Subsidiaries).  

 

Control is achieved when the Company: 

•  has power over the investee; 

•  is exposed, or has rights, to variable returns from its involvement with the investee; and 

•  has the ability to use its power to affect its returns. 

 

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that 

there are changes to one or more of the three elements of control listed above. 
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Notes to consolidated financial statements 
for the year ended 31 December 2013 (continued) 
 

 
3.  Significant accounting policies (continued) 

 

3.3 Basis of consolidation (continued) 
 

When the Company has less than a majority of the voting rights of an investee, it has power over the 

investee when the voting rights are sufficient to give it the practical ability to direct the relevant activities 

of the investee unilaterally.  

 

The Company considers all relevant facts and circumstances in assessing whether or not the Company’s 

voting rights in an investee are sufficient to give it power, including: 

 

•  the size of the Company’s holding of voting rights relative to the size and dispersion of holdings 

of the other vote  holders; 

•  potential voting rights held by the Company, other vote holders or other parties; 

•  rights arising from other contractual arrangements; and 

•  any additional facts and circumstances that indicate that the Company has, or does not have, the 

current ability to direct  the relevant activities at the time that decisions need to be made, 

including voting patterns at previous shareholders’ meetings. 

 

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases 
when the Company loses control of the subsidiary. Specifically, income and expenses of a subsidiary 

acquired or disposed of during the year are included in the consolidated income statement and 

consolidated statement of other comprehensive income from the date the Company gains control until the 

date when the Company ceases to control the subsidiary. 

 

Profit or loss and each component of other comprehensive income are attributed to the owners of the 

Company and to the non-controlling interests. Total comprehensive income of subsidiaries is attributed to 
the owners of the Company and to the non-controlling interests even if this results in the non-controlling 

interests having a deficit balance. 

 

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting 

policies in line with the Group’s accounting policies. 

 

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions 

between members of the Group are eliminated in full on consolidation. 

 

 Subsidiaries: 
 

 Details of the Company’s subsidiaries at 31 December 2013 are as follows: 
 

 
Name of  

               subsidiary  

   Proportion 
of ownership 
     interest  

 
Country of   

incorporation 

 
Principal  

     activities  
    

Modern Block Factory 100% U.A.E. Manufacturing of 

concrete blocks, 

interlock tiles and 

cement products. 

 

Ras Al Khaimah Lime Co.  

   Noora  

100% U.A.E. Manufacturing of 

lime products. 



    RAS AL KHAIMAH CO. FOR WHITE CEMENT &       15 

           CONSTRUCTION MATERIALS P.S.C. AND SUBSIDIARIES 

 

Notes to consolidated financial statements 
for the year ended 31 December 2013 (continued) 
 

 
3.  Significant accounting policies (continued) 

 

3.4 Business combinations 
 

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred 

in a business combination is measured at fair value, which is calculated as the sum of the acquisition-date 

fair values of the assets transferred by the Group, liabilities incurred by the Group to the former owners of 

the acquiree and the equity interests issued by the Group in exchange for control of the acquiree. 

Acquisition-related costs are generally recognised in profit or loss as incurred. 

 

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their 

fair value. 

 

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-

controlling interests in the acquiree, and the fair value of the acquirer's previously held equity interest in 

the acquiree (if any) over the net of the acquisition-date amounts of the identifiable assets acquired and the 

liabilities assumed. If, after reassessment, the net of the acquisition-date amounts of the identifiable assets 

acquired and liabilities assumed exceeds the sum of the consideration transferred, the amount of any non-

controlling interests in the acquiree and the fair value of the acquirer's previously held interest in the 

acquiree (if any), the excess is recognised immediately in profit or loss as a bargain purchase gain.  
 

Non-controlling interests that are present ownership interests and entitle their holders to a proportionate 

share of the entity’s net assets in the event of liquidation may be initially measured either at fair value or at 

the non-controlling interests’ proportionate share of the recognised amounts of the acquiree’s identifiable 

net assets. The choice of measurement basis is made on a transaction-by-transaction basis. Other types of 

non-controlling interests are measured at fair value or, when applicable, on the basis specified in another 

IFRS. 
 

When the consideration transferred by the Group in a business combination includes assets or liabilities 

resulting from a contingent consideration arrangement, the contingent consideration is measured at its 

acquisition-date fair value and included as part of the consideration transferred in a business combination. 

Changes in the fair value of the contingent consideration that qualify as measurement period adjustments 

are adjusted retrospectively, with corresponding adjustments against goodwill. Measurement period 

adjustments are adjustments that arise from additional information obtained during the ‘measurement 

period’ (which cannot exceed one year from the acquisition date) about facts and circumstances that 

existed at the acquisition date. 

 

The subsequent accounting for changes in the fair value of the contingent consideration that do not qualify 

as measurement period adjustments depends on how the contingent consideration is classified. Contingent 

consideration that is classified as equity is not measured at subsequent reporting dates and its subsequent 
settlement is accounted for within equity. Contingent consideration that is classified as an asset or a 

liability is remeasured at subsequent reporting dates in accordance with IFRS 9, or IAS 37 Provisions, 

Contingent Liabilities and Contingent Assets, as appropriate, with the corresponding gain or loss being 

recognised in profit or loss. 

 

When a business combination is achieved in stages, the Group's previously held equity interest in the 

acquiree is remeasured to fair value at the acquisition date (i.e. the date when the Group obtains control) 
and the resulting gain or loss, if any, is recognised in profit or loss. Amounts arising from interests in the 

acquiree prior to the acquisition date that have previously been recognised in other comprehensive income 

are reclassified to profit or loss where such treatment would be appropriate if that interest were disposed 

of. 
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3.  Significant accounting policies (continued) 

 

3.4 Business combinations (continued) 
 

If the initial accounting for a business combination is incomplete by the end of the reporting period in 

which the combination occurs, the Group reports provisional amounts for the items for which the 

accounting is incomplete. Those provisional amounts are adjusted during the measurement period (see 

above), or additional assets or liabilities are recognised, to reflect new information obtained about facts 

and circumstances that existed at the acquisition date that, if known, would have affected the amounts 

recognised at that date.  

 

3.5 Goodwill 
 

Goodwill arising on acquisition is recognised as an asset and initially measured at cost, being the excess of 

the cost of the business combination over the Group’s interest in the net fair value of the identifiable 

assets, liabilities and contingent liabilities recognised. If, after reassessment, the Group’s interest in the net 

fair value of the acquiree’s identifiable assets, liabilities and contingent liabilities exceeds the cost of the 

business combination, the excess is recognised immediately in profit and loss. 

 

For the purposes of impairment testing, goodwill is allocated to each of the Group's cash-generating units 
(or groups of cash-generating units) that is expected to benefit from the synergies of the combination.  

 

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more 

frequently when there is indication that the unit may be impaired. If the recoverable amount of the cash-

generating unit is less than its carrying amount, the impairment loss is allocated first to reduce the carrying 

amount of any goodwill allocated to the unit and then to the other assets of the unit pro rata based on the 

carrying amount of each asset in the unit. Any impairment loss for goodwill is recognised directly in profit 
or loss in the consolidated statement of income. An impairment loss recognised for goodwill is not 

reversed in subsequent periods. 

 

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the 

determination of the profit or loss on disposal. 

 

3.6  Revenue recognition 
 

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for 

estimated customer returns, rebates and other similar allowances. 

 

Sale of goods 
 

Revenue from the sale of goods is recognised when all the following conditions are satisfied: 

• the Group has transferred to the buyer the significant risks and rewards of ownership of the 

goods; 

• the Group retains neither continuing managerial involvement to the degree usually associated 

with ownership nor effective control over the goods sold; 

• the amount of revenue can be measured reliably; 

• it is probable that the economic benefits associated with the transaction will flow to the entity; and 

• the costs incurred or to be incurred in respect of the transaction can be measured reliably. 
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 3.  Significant accounting policies (continued) 

 

3.6  Revenue recognition (continued) 
 

Dividend and interest revenue 

 

Dividend revenue from investments is recognised when the shareholder’s right to receive payment has 

been established. 

 

Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective 

interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the 

expected life of the financial asset to the asset’s net carrying amount. 

 

 3.7  Leasing 
 

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks 

and rewards of ownership to the lessee. 

 

 Assets held under finance leases are initially recognised as assets of the Group at their fair value at the 

inception of the lease or, if lower, at the present value of the minimum lease payments. The corresponding 
liability to the lessor is included in the consolidated statement of financial position as a finance lease 

liability.  

 

Lease payments are apportioned between finance expenses and reduction of the lease obligation so as to 

achieve a constant rate of interest on the remaining balance of the liability. Finance expenses are 

recognised immediately in profit or loss, unless they are directly attributable to qualifying assets, in which 

case they are capitalised in accordance with the Group’s general policy on borrowing costs. 
 

3.8   Foreign currencies  
 

The individual financial statements of each group entity are presented in the currency of the primary 

economic environment in which the entity operates (its functional currency). For the purpose of the 

consolidated financial statements, the results and financial position of each group entity are expressed in 

Arab Emirates Dirhams (“AED”), which is the functional currency of the Group and the presentation 

currency for the consolidated financial statements. 

 

In preparing the financial statements of the individual entities, transactions in currencies other than the 

entity’s functional currency (foreign currencies) are recognised at the rates of exchange prevailing at the 

dates of the transactions. At the end of each reporting period, monetary items denominated in foreign 

currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that 
are denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value 

was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency 

are not retranslated. 

 

Exchange differences are recognised in profit or loss in the year in which they arise. 
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 3. Significant accounting policies (continued) 

 

3.9  Borrowing costs 
 

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, 

which are assets that necessarily take a substantial period of time to get ready for their intended use or 

sale, are added to the cost of those assets, until such time as the assets are substantially ready for their 

intended use or sale.  

  

Investment income earned on the temporary investment of specific borrowings pending their expenditure 

on qualifying assets is deducted from the borrowing costs eligible for capitalisation. 

 

All other borrowing costs are recognised in profit or loss in the year in which they are incurred. 

 

3.10 Employee benefits 

 
 Defined contribution plan 

 

U.A.E. national employees of the Group are members of the Government-managed retirement pension 
and social security benefit scheme pursuant to Federal Labour Law No. 7 of 1999. The Group is required 

to contribute 12.5% of the “contribution calculation salary” of payroll costs to the retirement benefit 

scheme to fund the benefits. The employees and the Government contribute 5% and 2.5% of the 

“contribution calculation salary” respectively, to the scheme. The only obligation of the Group with 

respect to the retirement pension and social security scheme is to make the specified contributions 

(12.5%). The contributions are charged to profit or loss.  

 
Annual leave and leave passage 

 

An accrual is made for the estimated liability for employees' entitlement to annual leave and leave passage 

as a result of services rendered by eligible employees up to the end of the year.   

 

Provision for employees’ end of service benefits 

 

Provision is also made for the full amount of end of service benefit due to non-UAE national employees in 

accordance with the UAE Labour Law and is based on current remuneration and their period of service at 

the end of the reporting period.  

 

The accrual relating to annual leave and leave passage is disclosed as a current liability, while the 

provision relating to end of service benefit is disclosed as a non-current liability. 

 

 3.11  Property, plant and equipment 
 

Land is carried at cost. 

 

Properties in the course of construction for production or administrative purposes, or for purposes not yet 

determined, are carried at cost, less any recognised impairment loss. Cost includes professional fees and, 
for qualifying assets, borrowing costs capitalised in accordance with the Group’s accounting policy. 

Depreciation of these assets, on the same basis as other property assets, commences when the assets are 

ready for their intended use. 
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 3. Significant accounting policies (continued) 
 
 3.11  Property, plant and equipment (continued) 

 
Other property, plant and equipment, are stated at their cost, less any subsequent accumulated depreciation 

and any subsequent identified impairment losses. 

 

Depreciation is charged so as to write off the cost of assets, other than properties under construction and 

land, over their estimated useful lives, using the straight-line method. The estimated useful lives, residual 

values and depreciation method are reviewed at each year end, with the effect of any changes in estimate 

accounted for on a prospective basis. 
 

The gain or loss arising on disposal or retirement of an item of property, plant and equipment is 

determined as the difference between the sales proceeds and the carrying amount of the asset and is 

recognised in profit or loss. 

 
The following useful lives are used in the calculation of depreciation: 

    Years  
Buildings   5 – 20 

Plant and machinery   5 – 25 

Tools and equipment   10 - 15 

Vehicles   10 – 30 

Furniture and fixtures   4 

 

 3.12 Impairment of tangible assets 
 

At the end of each reporting period, the Group reviews the carrying amounts of its tangible assets to 

determine whether there is any indication that those assets have suffered an impairment loss. If any such 

indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the 

impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual 

asset, the Group estimates the recoverable amount of the cash-generating unit to which the asset belongs. 

Where a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated 

to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-

generating units for which a reasonable and consistent allocation basis can be identified. 
 

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, 

the estimated future cash flows are discounted to their present value using a discount rate that reflects 

current market assessments of the time value of money and the risks specific to the asset for which the 

estimates of future cash flows have not been adjusted. 
 

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying 

amount, the carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. An 

impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a 

revalued amount, in which case the impairment loss is treated as a revaluation decrease. 
 

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) 

is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount 

does not exceed the carrying amount that would have been determined had no impairment loss been 

recognised for the asset (cash-generating unit) in prior years. A reversal of an impairment loss is 

recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which 

case the reversal of the impairment loss is treated as a revaluation increase. 
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 3.  Significant accounting policies (continued) 

 
 3.13  Inventories  

 

Finished products are stated at the lower of cost and net realisable value. Cost comprises raw materials, 

wages and industrial costs that contribute in transforming raw materials into finished products. Cost is 

calculated using the weighted average method. 

 
Products in process are stated at the lower of cost and net realisable value. Cost comprises raw materials, 

wages and industrial costs that contribute in transforming raw materials into products in process. 

 

Raw materials and consumable spare parts are stated at the lower of cost and net realisable value. 
 

Inventories of bags, fuel and lubricants are stated at the lower of cost and net realisable value. Cost is 

calculated using the weighted average method. 

 

Net realisable value represents the estimated selling price less all estimated costs to completion and costs 

to be incurred in marketing, selling and distribution. 

 

 3.14  Provisions 
 

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a 

past event, it is probable that the Group will be required to settle the obligation, and a reliable estimate can 

be made of the amount of the obligation. 

 

The amount recognised as a provision is the best estimate of the consideration required to settle the 

present obligation at the end of reporting period, taking into account the risks and uncertainties 

surrounding the obligation. Where a provision is measured using the cash flows estimated to settle the 

present obligation, its carrying amount is the present value of those cash flows. 

 

 3.15  Financial instruments 
 

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual 

provisions of the instrument.  

 
Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are 

directly attributable to the acquisition or issue of financial assets and financial liabilities are added to or 

deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial 

recognition.  

 

3.16  Financial assets 
 

All financial assets are recognised and derecognised on trade date where the purchase or sale of a financial 

asset is under a contract whose terms require delivery of the financial asset within the timeframe 

established by the market concerned, and are initially measured at fair value, plus transaction costs, except 

for those financial assets classified as at fair value through profit or loss, which are initially measured at 

fair value.  
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 3.  Significant accounting policies (continued) 

 
3.16  Financial assets (continued) 

 
Financial assets of the Group are classified into the following specified categories: bank balances and 

cash, loans and receivables, ‘investment at fair value through other comprehensive income (FVTOCI)’ 

and ‘investment at fair value through profit or loss (FVTPL)’. The classification depends on the nature 

and purpose of the financial assets and is determined at the time of initial recognition. 

 
The effective interest method is a method of calculating the amortised cost of a financial asset and of 

allocating interest income over the relevant period. The effective interest rate is the rate that exactly 

discounts estimated future cash receipts through the expected life of the financial asset, or, where 

appropriate, a shorter period to the net carrying amount on initial recognition. 

 

Income is recognised on an effective interest basis for financial assets other than those financial assets 

classified as at FVTPL.  

 

 3.16.1 Cash and cash equivalents 

 

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid 
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk 

of changes in value. 

 

 3.16.2 Financial assets at FVTOCI 
 

At initial recognition, the Group can make an irrevocable election (on an instrument-by-instrument basis) 

to designate investments in equity instruments as at FVTOCI. Designation at FVTOCI is not permitted if 
the equity investment is held for trading. 

 

A financial asset is held for trading if: 
 

• it has been acquired principally for the purpose of selling it in the near term; or 
 

• on initial recognition it is part of a portfolio of identified financial instruments that the Group 

manages together and has evidence of a recent actual pattern of short-term profit-taking; or  
 

• it is a derivative that is not designated and effective as a hedging instrument or a financial 

guarantee.  

 

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs. 

Subsequently, they are measured at fair value with gains and losses arising from changes in fair value 

recognised in other comprehensive income and accumulated in the cumulative changes in fair value 

reserve. The cumulative gain or loss will not be reclassified to profit or loss on disposal of the 

investments.  

 

The Group has designated all investments in equity instruments that are not held for trading as at 

FVTOCI. 

 

Dividends on these investments in equity instruments are recognised in profit or loss when the Group’s 

right to receive the dividends is established in accordance with IAS 18 Revenue, unless the dividends 

clearly represent a recovery of part of the cost of the investment.  
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 3.  Significant accounting policies (continued) 

 

3.16  Financial assets (continued) 

 

3.16.3 Financial assets at FVTPL 
 

Investments in equity instruments are classified as at FVTPL, unless the Group designates an investment 

that is not held for trading as at fair value through other comprehensive income (FVTOCI) on initial 

recognition.  

 

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or 

losses arising on remeasurement recognised in profit or loss. Fair value is determined in the manner 

described in note 24.11. 

 

Dividend income on investments in equity instruments at FVTPL is recognised in profit or loss when the 

Group’s right to receive the dividends is established in accordance with IAS 18 Revenue. 

 

 3.16.4 Loans and receivables 

 

Loans and receivables that have fixed or determinable payments that are not quoted in an active market 
are classified as ‘loans and receivables’. Loans and receivables are initially measured at fair value, plus 

transaction costs and subsequently measured at amortised cost using the effective interest method, less  

any impairment. Interest income is recognised by applying the effective interest rate, except for short-term 

receivables when the recognition of interest would be immaterial. 

 

  3.16.5 Impairment of financial assets 

 
Financial assets, are assessed for indicators of impairment at the end of each reporting period. Financial 

assets are impaired where there is objective evidence that, as a result of one or more events that occurred 

after the initial recognition of the financial asset, the estimated future cash flows of the asset have been 

affected.  

 

For certain categories of financial asset, such as trade receivables, assets that are assessed not to be 

impaired individually are, in addition, assessed for impairment on a collective basis. Objective evidence of 

impairment for a portfolio of receivables could include the Group’s past experience of collecting 

payments, an increase in the number of delayed payments in the portfolio, as well as observable changes 

in national or local economic conditions that correlate with default on receivables. 

 

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial 

assets with the exception of trade receivables, where the carrying amount is reduced through the use of an 

allowance account. When a trade receivable is considered uncollectible, it is written off against the 

allowance account. Subsequent recoveries of amounts previously written off are credited against the 

allowance account. Changes in the carrying amount of the allowance account are recognised in profit or 

loss.  

 

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related 

objectively to an event occurring after the impairment was recognised, the previously recognised 
impairment loss is reversed through profit or loss to the extent that the carrying amount of the financial 

asset at the date the impairment is reversed does not exceed what the amortised cost would have been had 

the impairment not been recognised.  
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 3.  Significant accounting policies (continued) 
 

3.16  Financial assets (continued) 
 

  3.16.6 Derecognition of financial assets 
 

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset 

expire; or it transfers the financial asset and substantially all the risks and rewards of ownership of the 

asset to another entity. If the Group neither transfers nor retains substantially all the risks and rewards of 

ownership and continues to control the transferred asset, the Group recognises its retained interest in the 

asset and an associated liability for amounts it may have to pay. 

 

 3.17 Financial liabilities and equity instruments issued by the Group 
 

 3.17.1 Classification as debt or equity 
 

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the 

substance of the contractual arrangement. 
 

 3.17.2 Equity instruments 
 

An equity instrument is any contract that evidences a residual interest in the assets of an entity after 

deducting all of its liabilities. Equity instruments issued by the Group are recorded at the proceeds 

received, net of direct issue costs. 
 

3.17.3 Financial liabilities 
 

Trade and other payables (excluding advances from customers), finance lease liability and bank 

borrowings are classified as ‘other financial liabilities’ and are initially measured at fair value, net of 

transaction costs and are subsequently measured at amortised cost using the effective interest method with 

interest expense recognised on an effective yield basis. 
 

The effective interest method is a method of calculating the amortised cost of a financial liability and of 

allocating interest expense over the relevant period. The effective interest rate is the rate that exactly 

discounts estimated future cash payments through the expected life of the financial liability, or, where 

appropriate, a shorter period. Interest expense is recognised by applying the effective interest rate, except 
for short term payables when the recognition of interest would be immaterial. 

 

3.17.4 Derecognition of financial liabilities 

 

The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged, 

cancelled or they expire. 

 
3.18 Dividend distribution 
 

Dividend distribution to the Shareholders is recognised as liability in the consolidated financial statements 

in the period in which the dividends are approved by the Shareholders. 

 

 

 4.  Critical accounting judgements and key sources of estimation uncertainty  
 
In the process of applying the Group’s accounting policies, which are described in Note 3, management 

has made judgements that have the most significant effect on the amounts recognised in the consolidated 

financial statements and applied certain assumptions, and other key sources of estimation uncertainty at 

the reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of 
assets and liabilities within the next financial year, as discussed below: 
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 4.  Critical accounting judgements and key sources of estimation uncertainty (continued) 
 

 4.1  Critical judgments in applying accounting policies 
 

 4.1.1 Classification of investments 

 
Management designates at the time of acquisition of securities whether these should be classified as at 

FVTOCI or FVTPL. In judging whether investments in securities are as at FVTOCI or FVTPL, 

management has considered the detailed criteria for determination of such classification as set out IFRS 9 

Financial Instruments. Management is satisfied that its investments in securities are appropriately 

classified.  

 

 4.2  Key sources of estimation uncertainty  
 

 4.2.1 Impairment of trade receivables 

 
An estimate of the collectible amount of trade receivables is made when collection of the full amount is no 

longer probable. This determination of whether these trade receivables are impaired, entails the Group 

evaluating, the credit and liquidity position of the customers, historical recovery rates and collateral 

requirements from certain customers in certain circumstances. The difference between the estimated 

collectible amount and the carrying amount is recognised as an expense in the profit or loss. Any 

difference between the amounts actually collected in the future periods and the amounts expected will be 

recognised in the profit or loss at the time of collection. 
 

4.2.2 Inventories 
 

Inventories are stated at the lower of cost or market value. Adjustments to reduce the cost of inventory to 

its realisable value, if required, are made at the product group level for estimated excess, obsolescence or 

impaired balances. Factors influencing these adjustments include changes in demand, product pricing, 

physical deterioration and quality issues. Based on the above factors, the Group has arrived at certain 
percentages for allowance for slow moving and obsolete inventories. Revisions to these adjustments 

would be required if these factors differ from the estimates. 

 
4.2.3 Property, plant and equipment 

 

The cost of property, plant and equipment is depreciated over the estimated useful life, which is based on 

expected usage of the asset, expected physical wear and tear, the repair and maintenance program and 

technological obsolescence arising from changes and the residual value. The current year estimated do not 

differ from previous year estimates. The management has not considered any residual value as it is 

deemed immaterial. 

 

4.2.4  Valuation of unquoted equity instruments 
 

Valuation of unquoted equity investments is normally based on recent market transactions on an arm’s  

length basis, fair value of another instrument that is substantially the same, expected cash flows 

discounted at current rates for similar instruments or other valuation models. In the absence of an active 

market for these investments or any recent transactions that could provide evidence of the current fair 

value, management estimates the fair value of these instruments using expected cash flows discounted at 

current rates for similar instruments or other valuation models. 
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5. Property, plant and equipment 

 
Land  

and buildings 
Plant 

and machinery 
Tools and     

equipment 
 

           Vehicles 
Furniture and 
            fixtures 

Properties 
under 

construction 

 
               Total 

 AED AED AED AED AED AED  AED 

Cost/valuation        

At 31 December 2011 45,008,467 369,562,519 6,991,832 25,896,650 1,437,040 34,395,470 483,291,978 

Additions 110,000 29,848,886 1,732,249 3,238,400 159,024 39,452,608 74,541,167 

Transfers 5,014,449 11,392,631 3,875,212 - - (20,282,292) - 

Written off - - - (242,000) - - (242,000) 

                                                                                                                                                                 

At 31 December 2012 50,132,916 410,804,036 12,599,293 28,893,050 1,596,064 53,565,786 557,591,145 

Additions 441,840 7,542,341 888,361 2,917,500 253,985 70,725,408 82,769,435 

Transfers - 71,488,166 - - - (71,488,166) - 

Disposals - -  (32,463) - - (32,463) 

                                                                                                                                                                 

At 31 December 2013 50,574,756 489,834,543 13,487,654 31,778,087 1,850,049 52,803,028 640,328,117 
                                                                                                                                                                 

Accumulated depreciation        

At 31 December 2011 1,904,672 24,937,215 4,403,259 9,355,765 687,207 - 41,288,118 

Charge for the year 938,761 21,637,612 1,142,351 3,227,310 344,136 - 27,290,170 

Eliminated on write off - - - (120,575) - - (120,575) 

                                                                                                                                                                 

At 31 December 2012 2,843,433 46,574,827 5,545,610 12,462,500 1,031,343 - 68,457,713 

Charge for the year 1,135,884 25,607,174 1,750,271 3,142,356 321,240 - 31,956,925 

Eliminated on disposals - - - (24,903) - - (24,903) 

                                                                                                                                                                 

At 31 December  2013 3,979,317 72,182,001 7,295,881 15,579,953 1,352,583 - 100,389,735 
                                                                                                                                                                 

Carrying amount        

At  31 December 2013 46,595,439 417,652,542 6,191,773 16,198,134 497,466 52,803,028 539,938,382 
 =========== ========== ========== ========== ========= ========== ========== 

At 31 December 2012 47,289,483 364,229,209 7,053,683 16,430,550 564,721 53,565,786 489,133,432 

 =========== ========== ========== ========== ========= ========== ========== 
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 5. Property, plant and equipment (continued) 

 

At 31 December 2013 the cost of fully depreciated property, plant and equipment that was still in use 
amounted to AED 28,121,884 (2012: AED 12,063,942).  

 

Property under construction mainly represents expenditure incurred on projects related to the construction 

of plant and machinery.  
 

Property, plant and equipment having a carrying amount of AED 257.32 million (31 December 2012: 

AED 133.8 million) is mortgaged to a bank and a leasing company against credit facilities provided to the 

Group. 
 

Plots of land on which, clinker and lime production facilities, administrative office buildings are 

constructed are situated in Ras Al Khaimah. 
 

Borrowing costs on funds specifically borrowed for obtaining the qualifying assets amounting to AED 

1,919,891 have been capitalised during the current year (2012: AED 2,869,765). 
 

During the years 2005 and 2007, the Group recognised impairment losses totaling to AED 114 million. 

Moreover, property, plant and equipment with carrying value totaling to AED 494 million were written 

off during the years 2005 and 2007.   

 

 

 6. Investments in securities 

 
(i) Investments carried at fair value through other comprehensive income (FVTOCI) 

 

 2013 2012 

 AED AED 

   

Quoted – at fair value 441,010,604 286,346,307 

Unquoted – at fair value 15,499,066 21,926,655 
                                                 
   

 456,509,670 308,272,962 

                                                 

   

In U.A.E. 339,645,662 195,371,149 

In other GCC countries 105,704,083 101,741,888 

In other countries 11,159,925 11,159,925 
                                                 
   

 456,509,670 308,272,962 
                                                 

 

(ii) Investments carried at fair value through profit or loss (FVTPL) 
 

 2013 2012 

 AED AED 

   

Quoted – in U.A.E. 29,301,800 15,656,000 
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 6. Investments in securities (continued) 

 

 Movements in investments were as follows: 

 2013 2012 

 AED AED 
   

Fair value at the beginning of the year 323,928,962 289,474,677 

Purchased during the year 21,490,117 25,650,385 

Disposal during the year (19,420,942) (47,292,934) 

Increase in fair value of investments at FVTOCI 146,167,533 56,063,709 

Unrealised gain on investments carried at FVTPL 13,645,800 33,125 

                                                 
   

 485,811,470 323,928,962 

                                                 

 

Investment in securities amounting to AED 339,645,661 (2012: AED 195,371,149) are lodged to the bank 
against credit facilities granted to the Group (Note 14).  

 

Investment in securities amounting to AED 3,124,979 (2012: AED 2,929,667) are registered in the name 

of related parties in benefit and trust of the Group. 

 

 

 7. Inventories 
 

 2013 2012 
 AED AED 

   

Finished goods 9,985,582 1,733,357 

Raw materials 9,969,760 14,569,260 

Work in progress 39,095,851 2,769,399 
Bags, fuel and lubricants 6,582,933 3,919,811 
                                                 
   

 65,634,126 22,991,827 
                                                 
   

Spare parts - maintenance department 27,307,710 21,531,453 

Allowance for slow-moving inventories (6,889,633) (6,724,419) 

                                                 
   

 20,418,077 14,807,034 

                                                 
   

Goods in transit 456,167 90,015 

                                                 
   

 86,508,370 37,888,876 
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 8.  Trade and other receivables  

 
 2013 2012 
 AED AED 
   

Trade receivables 109,030,493 100,810,895 

Allowance for doubtful debts (3,752,893) (1,311,341) 

                                                 
   

 105,277,600 99,499,554 

Advances to suppliers 1,112,749 1,185,816 

Prepaid expenses and other receivables 3,314,564 3,515,098 

                                                 
   

 109,704,913 104,200,468 

                                                 

 
Analysis of trade receivables are set out below: 

 2013 2012 
 AED AED 
   

Secured against unconditional bank guarantees 41,016,399 33,118,750 

Secured against letters of credit 17,125,963 13,128,514 

Open credit 50,888,131 54,563,631 
                                                
   

 109,030,493 100,810,895 

                                                

 
The average credit period on sales of goods is 120 days (2012: 120 days). 

 
Before accepting any new customer, the Group normally obtains bank guarantees from the potential 

customers. Of the trade receivable balance at the end of year AED 41 million (2012: AED 32.8 million) is 

due from the Group’s largest customer. There are 2 (2012: 2) other customers who individually represent 

more than 10% of the total balance of trade receivables. 

 

Included in the Group’s trade receivable balance are debtors with a carrying amount of AED 21.7 million 

(2012: AED 13.1 million) which are past due at the reporting date for which the Group has not provided 

as there has not been a significant change in credit quality and the amounts are still considered 

recoverable. 

 

In determining the recoverability of a trade receivable, the Group considers any change in the credit 

quality of the trade receivable from the date credit was initially granted upto the reporting date. Since the 

trade receivables are secured against bank guarantees, the directors believe that no additional provision is 

required for the allowance for doubtful debts. 

 

Advances to suppliers include amounts of AED 262,136 (2012: AED 604,136) paid to related parties. 

Trade receivables include amounts of AED 173,987 (2012: AED 143,471) due from related parties.  
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9.  Bank balances and cash 
 

 2013 2012 
 AED AED 
   

Cash on hand 152,654 447,077 
Portfolio account 698,635 1,078,335 

                                                
   

 851,289 1,525,412 

                                                

Bank balances:  
   Current accounts 4,781,485 4,447,920 
   Call deposits 16,941,002 16,314,575 
                                                
   

 21,722,487 20,762,495 

                                                
   

Cash and cash equivalents 22,573,776 22,287,907 

                                                

 
Bank balances and cash:  
   In U.A.E. 21,559,387 19,414,063 

   In other GCC countries 1,014,389 2,873,844 

                                                
   

 22,573,776 22,287,907 

                                                

   

 
 

10.  Share capital 
 

 2013 2012 
 AED AED 
   
Issued and fully paid:   
   467,000,000 ordinary shares of AED 1 each 467,000,000 467,000,000 
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11.  Reserves 

 
 According to the Company's Articles of Association and the requirements of the U.A.E. Federal 

Commercial Companies Law No 8 of 1984, as amended, 10% of the profit for each year  is transferred to 

the statutory reserve and another 10% to the voluntary reserve. The transfer to statutory reserve may be 

suspended when it reaches 50% of the paid-up share capital. Statutory reserve is not available for 

distribution except as stipulated by the Law. The transfer to voluntary reserve may be suspended by the 

ordinary general assembly at the recommendation of the Board of Directors or when it reaches 20% of the 

Company's paid-up share capital.  

 

 Statutory 

          reserve 

Voluntary 

         reserve 

 

            Total 
 AED AED AED 

Balance at 31 December 2011 87,339,995 78,726,911 166,066,906 

Movement during the year 3,780,076 3,780,076 7,560,152 

                                                                   

 

Balance at 31 December 2012 

 

91,120,071 

 

82,506,987 

 

173,627,058 

Movement during the year 5,085,950 5,085,950 10,171,900 

                                                                   
    

Balance at 31 December 2013 96,206,021 87,592,937 183,798,958 

                                                                  

 
 

 12.  Provision for employees' end of service indemnity  
 

 Movements in the net liability were as follows: 

 
 2013 2012 
 AED AED 
   

Balance, at the beginning of the year 8,356,317 8,163,714 

Amounts charged to income during the year 1,603,858 1,035,400 

Amounts paid during the year (558,547) (842,797) 

                                                
   

Balance, at the end of the year 9,401,628 8,356,317 
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13. Finance lease liability 

 
 The Group entered into a sale and lease back arrangement with a leasing company registered in the United 

Arab Emirates to finance the clinker production plant. The finance charges are based on 3 months LIBOR 

plus margin of 3.5% per annum. The term of the lease is 5 years with first repayment due on 1 March 2012. 

The payments due under leasing arrangement is as follows: 

 
  

Minimum lease payments 

Present value of 

minimum lease payment 
 31 December      31 December 

   2013 2012 2013 2012 

  AED  AED  AED  AED 
     

Due within one year 10,880,936 10,880,936 9,818,986 9,453,432 

Due in the second through     

  fifth year 23,575,361 32,712,976 22,596,631 30,680,873 

Due after five years - 1,813,488 - 1,804,911 

                                                                                     
     

 34,456,297 45,407,400 32,415,617 41,939,216 

Less: Future finance costs (2,040,680) (3,468,184) - - 

                                                                                     
     

 32,415,617 41,939,216 32,415,617 41,939,216 

                                                                                      

     

 

Included in the consolidated financial statements as: 

 
 2013 2012 
 AED AED 
 

Current portion of finance lease liability 9,818,986 9,453,432 

Non-current portion of finance lease liability 22,596,631 32,485,784 

                                                
   

 32,415,617 41,939,216 
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14. Bank borrowings 
 2013 2012 
 AED AED 
 

Bank overdraft 68,291,666 21,272,237 

Loans 110,340,155 28,464,588 
                                                

   

 178,631,821 49,736,825 

                                                

Bank borrowings are repayable as follows:   

Within one year 102,412,608 37,662,813 

After one year 76,219,213 12,074,012 

                                                
`   

 178,631,821 49,736,825 

Less: Amount due for settlement within 12 months from the   

  reporting date (shown under current liabilities) (102,412,608) (37,662,813) 

                                                

Amount due for settlement after 12 months from the   

  reporting date (shown under non-current liabilities) 76,219,213 12,074,012 

                                                

 

- The Bank overdrafts bears interest at 3 month EIBOR plus applicable margins 2.5% prevailing on the 

first working day of each month. The Overdraft facility is secured by lodgement of acceptable shares 

(“Lodged Shares”) as noted in Note 6  

 

- Long term loans include the following: 
 

a) The Group had entered into an Islamic Asset Backed Finance facility agreement with a bank according 

to which an amount of US Dollar 15,500,000 (equivalent to UAE Dirham 56,929,175) had been 

obtained for the purpose of partial financing of a new kiln plant. An asset of total cost amounting to 

AED 89 million (Euro 18.7 million) have been held by the bank against above credit facility until the 

end of the facility term or full settlement of the above credit facility. According to the loan agreement, 

the principal amount of AED 56,929,175 including charges of AED 4,495,773 will be repaid in 42 

monthly instalments commencing from 5 April 2011. The amount outstanding at the reporting date is 

AED 12,199,109 (2012: AED 28,464,588) 

b) An amount of AED 48,141,046 was obtained during the year to upgrade the kiln to increase the 

capacity of the production, which carries interest at 1 month EIBOR plus applicable margins. This 

loan will be repaid in 6.5 years on a monthly instalment, with a grace period of 1.5 years commencing 

from 30 April 2014. 

c) An amount of AED 50,000,000 was obtained during the year to convert the outside short term 
liabilities into medium term finance and to improve liquidity which carries interest at 3 months IBOR 

plus applicable margins. The loan shall be repaid in ten equated quarterly instalments of AED 

5,275,000, which shall comprise of the principal and interest amount after the moratorium period. The 

commencement date of repayment is on 4 March 2014. 

 

- An asset of total cost amounting to AED 257 million (2012: AED 89 million) has been held by bank 

against above facilities until the end of facilities term or full settlement of the above credit facilities. 
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 15.  Trade and other payables 
 2013 2012 
 AED AED 
   

Trade payables 62,727,234 62,713,807 

Dividend payables 38,464,932 37,596,470 
Advances from customers 1,254,664 1,675,969 

Payable against purchase of land 4,277,752 11,277,752 

Accrued expenses and other payables 32,760,024 30,624,383 
                                                
   

 139,484,606 143,888,381 

                                                

 
 The average credit period on purchase of goods is 90 days (2012: 90 days). The Group has financial risk 

management policies in place to ensure that all payables are paid within credit period time frame. 
 

 Trade payables includes amounts of AED 288,002 (2012: AED 546,233) payable to a related party. 

 

 16.  Revenue 
 

An analysis of the Group's revenue is as follows: 
 2013 2012 
 AED AED 
   

Local sales 129,856,779 143,284,149 
Export sales 295,453,081 280,014,116 

                                                
   

 425,309,860 423,298,265 

                                                
 

 Revenue includes AED 206.3 million - 48% from 3 customers (2012: AED 170.6 million – 40%, from 3 

customers). 

 
 

 17. Cost of sales 
 2013 2012 
 AED AED 
   

Raw material used in production 77,517,432 95,110,989 

Spare parts and consumables used in production 11,894,499 12,109,513 

Fuel, electricity and water 197,701,154 187,882,478 

Payroll and related expenses 26,047,987 19,805,398 

Other direct operating expenses 7,416,149 11,410,420 

Depreciation of property, plant and equipment 29,206,830 25,101,321 
                                                
   

 349,784,051 351,420,119 
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 18. Investment income 
 2013 2012 
 AED AED 

   

Unrealised gain on revaluation of investments carried at  

   FVTPL 
 

13,645,800 

 

33,125 

Dividend income 7,887,527 4,204,263 

Interest income 49,028 250,823 

                                                
   

 21,582,355 4,488,211 

                                                

 

 

 19.  Basic earnings per share 
 

 2013 2012 
   

Profit for the year (in AED) 50,859,499 37,800,756 

                                                
   

Number of shares 467,000,000 467,000,000 
                                                

   

Basic earnings per share (in AED) 0.11 0.08 

                                                

 

 
20. Related party transactions 

 

 During the year, the Group entered into the following transactions with related parties: 

 
 2013 2012 
 AED AED 
   

Purchases and other expenses 21,815,195 22,049,486 
   

Property, plant and equipment purchased 7,602,496 4,177,940 
   

Sales 689,003 345,556 
   

 Transactions with related parties were entered into on terms agreed with the management. 
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20. Related party transactions (continued) 

 

 Compensation of key management personnel: 
 

 2013 2012 
 AED AED 
   

Board of Directors’ remuneration 650,000 2,000,000 
   

Directors fees 2,250,000 1,250,000 
   

Short term benefits 740,800 673,100 

 

 
 21.  Dividends 
 
 At the Board meeting held on 22 March 2014 the Board of Directors proposed a cash dividend of 5% 

amounting to AED 23.4 million and share dividend of 5% amounting to AED 23.4 million in respect of the 

year ended 31 December 2013 (2012: cash dividend amounting to AED 46.7 million). The Directors also 

propose the Board of Directors remuneration of AED 1,700,000 (2012: AED 650,000). 

 

 The above is subject to the approval by the Shareholders at the Annual General Meeting and has not been 

included as a liability in these consolidated financial statements. 

 

 

22.  Commitments and contingent liabilities 

 
 2013 2012 
 AED AED 
   

Letters of credit 850,076 49,231,609 

   

Letters of guarantee 28,815,852 706,060 

   
Commitments for the acquisition of   
   property, plant and equipment 184,000,000 30,579,731 

 
 

23.  Capital risk management 

 
 The Group manages its capital to ensure that the Group entities will be able to continue as a going concern 

while maximising the return to stakeholders through the optimisation of the debts and equity balance.  

 

 The capital structure of the Group consists of finance lease liability, bank borrowings, bank balances and 

cash and equity, comprising issued capital, reserves and retained earnings. 

 

 The Group reviews the capital structure on a semi-annual basis. As part of this review, the Group considers 

the cost of capital and the risks associated with capital. The Group does not have a formalised optimal 

target capital structure or target ratios in connection with its capital risk management objective. 
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 24.  Financial instruments  
 

 The Group is exposed to a range of financial risks through its financial assets and financial liabilities. In 

particular, the key financial risk is that in the long-term its investment proceeds are not sufficient to fund the 

obligations arising from its investment contracts. The most important components of this financial risk are 

interest rate risk, equity price risk, foreign currency risk and credit risk. 

 

 These risks arise from open positions in interest rate, currency and equity products, all of which are exposed 

to general and specific market movements. The risks that the Group primarily faces due to the nature of its 

investments and financial liabilities are interest rate risk and equity price risk. 

 

 24.1 Significant accounting policies 

 
 Details of the significant accounting policies and methods adopted, including the criteria for recognition, 

the basis of measurement and the basis on which income and expenses are recognised, in respect of each 

class of financial asset, financial liability and equity instrument are disclosed in note 3 to the consolidated 

financial statements. 

 
24.2 Categories of financial instruments 
 

 2013 2012 
 AED AED 

Financial assets   

At amortised cost 131,125,951 125,100,893 

At fair value 485,811,470 323,928,962 
                                                
   

 616,937,421 449,029,855 
                                                
   

Financial liabilities   
At amortised cost 349,227,380 233,888,453 

                                                

 

24.3 Market risk 

 
 The Group’s activities expose it primarily to the financial risks of changes in foreign currency exchange 

rates, interest rates and equity price risk.  

 

 Market risk exposures are measured using sensitivity analysis.  

 

 There has been no change to the Group’s exposure to market risks or the manner in which it manages and 

measures the risk. 
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24. Financial instruments (continued) 

 

24.4 Foreign currency risk management 
 
The Group undertakes certain transactions denominated in foreign currencies. Hence, exposures to exchange 

rate fluctuations arise. 

 

The carrying amounts of the Group’s foreign currency denominated monetary assets and monetary 

liabilities at the reporting date are as follows: 

 
                Liabilities                       Assets  

   2013 2012 2013 2012 

  AED  AED  AED  AED 
     

US Dollars 23,206,180 56,991 36,119,242 11,103,422 

Kuwaiti Dinar - - 105,704,082 2,835,651 

Euro 1,291,595 39,142 345,009 504,972 

JPY 38,802 60,047 - - 

SAR 113,358 - - - 

 

24.5 Foreign currency sensitivity analysis 

 
The Group is mainly exposed to United States Dollars (USD), Kuwaiti Dinar and Euro. Based on the 

sensitivity analysis to a 10% increase or decrease in the AED against Kuwaiti Dinar, the Group’s profit for 

the year ended 31 December 2013 and equity as of and 31 December 2013 would have increased or 

decreased by approximately AED 10.6 million (2012: AED 0.3 million). There is no impact on USD 

because of dollar peg and no material exposure against Euro, Japanese Yen and Saudi Riyal. 10% is the 

sensitivity rate used when reporting foreign currency risk internally to key management personnel and 

represents management’s assessment of the reasonably possible change in foreign exchange rates. The 

sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts 

their translation at the period end for a 10% change in foreign currency rates.  

 
24.6 Interest rate risk management 
 
The Group’s exposure to interest rate risk is limited to call deposits with banks at floating interest rates, 

finance lease liability and borrowings from banks at floating rates of interest linked to LIBOR. At 31 

December 2013 bank call deposits carried an interest rate in the range of 0.3% to 0.5% per annum (31 

December 2012: 0.3% to 0.5% per annum) and bank loans carried an interest rate in the range of 3.2% to 

4.25% per annum (31 December 2012: 4% to 4.25% per annum). 

 
If interest rates had been 50 basis points higher/lower throughout the year and all other variables were held 

constant, the Group’s profit for the year ended 31 December 2013 and equity as at 31 December 2013 

would have decreased/increased by approximately AED 0.9 million (2012: increase/decrease by AED 0.4 

million). 
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24. Financial instruments (continued) 

 
24.7 Credit risk management 
 

Credit risk refers to the risk that a counter party will default on its contractual obligations resulting in 

financial loss to the Group. The Group has adopted a policy of only dealing with creditworthy 

counterparties as a means of mitigating the risk of financial loss from defaults. The Group’s exposure and 

the credit ratings of its counterparties are continuously monitored and the aggregate value of transactions 

concluded is spread amongst approved counterparties. Credit exposure is controlled by counterparty limits 

that are reviewed and approved by the management annually.  

 

The credit risk associated with the Group's trade receivables is considered limited as the Group holds 

receivables amounting to AED 58.1 million (2012: AED 46.2  million) fully covered by unconditional bank 

guarantees and letters of credit to secure the collectability of these trade receivables. Ongoing credit 

evaluation is performed on the financial condition of trade receivable. 

 
Credit risk with respect to concentration of trade receivables by geographical area is as follows: 

 
 2013 2012 
 AED  AED 
   
United Arab Emirates 32,546,852 38,659,244 

Other Gulf Cooperation Council countries 67,893,659 58,489,831 

Other countries 8,589,982 3,661,820 
                                                 
  
 109,030,493 100,810,895 

                                                 
 

At the reporting date, 4 customers accounted for 71% of total outstanding trade receivables (2012: 8 

customers, 75 %). 

 

The credit risk on liquid funds is limited because the counter parties are banks registered in the U.A.E. 

 

24.8 Liquidity risk management 
 

Ultimate responsibility for liquidity risk management rests with the board of directors, which has built an 

appropriate liquidity risk management framework for the management of the Group’s short, medium and 

long-term funding and liquidity management requirements. The Group manages liquidity risk by 

maintaining adequate reserves by continuously monitoring forecast and actual cash flows and matching the 

maturity profiles of financial assets and liabilities.  

 

The table below summarises the maturity profile of the Group’s financial instruments. The contractual 

maturities of the financial instruments have been determined on the basis of the remaining period at the 

reporting date to the contractual maturity date. The maturity profile is monitored by management to ensure 

that adequate liquidity is maintained. The maturity profile of the assets and liabilities at the reporting date 

based on contractual repayment arrangements was as follows: 
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24. Financial instruments (continued) 

 
24.8 Liquidity risk management (continued) 
 

31 December 2013 
 
 Less than 30 

days 

 

31-120 days 

121-360  

days 

After 360   

days 

 

       Total 
 –––––––––– –––––––––– ––––––––––– ––––––––––– ––––––––––– 
 AED     AED   AED  AED         AED  
Financial assets     
     
Investments at  

   FVTOCI - - - 456,509,670 456,509,670 
      

Trade and other  

   receivables 31,553,513 57,327,223 19,671,439 - 108,552,175 
      

Investments at FVTPL 29,301,800 - - - 29,301,800 
      

Bank balances and  

   cash 22,573,776 - - - 22,573,776 
      

                                                                                                    
      

 83,429,089 57,327,223 19,671,439 456,509,670 616,937,421 
                                                                                                      

     
Financial liabilities     
     
Trade and other 

   payables 62,991,799 75,238,143 - - 138,229,942 
 

    
 

Finance lease liability 804,095 3,241,925 5,772,966 22,596,631 32,415,617 
      
Bank borrowings 1,355,456 16,569,608 84,487,544 76,219,213 178,631,821 
                                                                                                   
      

 65,151,350 95,049,676 90,260,510 98,815,844 349,277,380 
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24. Financial instruments (continued) 

 
24.8 Liquidity risk management (continued) 
 

31 December 2012 

 

 Less than 30 

days 

 

31-120 days 

121-360  

days 

After 360   

days 

 

       Total 
 –––––––––– –––––––––– ––––––––––– ––––––––––– ––––––––––– 
 AED     AED   AED  AED         AED  

Financial assets     

     

Investments at  

   FVTOCI -         -     - 308,272,962 308,272,962 
      

Trade and other  

   receivables 24,724,006 61,810,016 16,278,964 - 102,812,986 
      

Investments at FVTPL 15,656,000 - - - 15,656,000 
      

Bank balances and  

   cash 22,287,907 - - - 22,287,907 
      

                                                                                                   
      

 62,667,913 61,810,016 16,278,964 308,272,962 449,029,855 

                                                                                                     

     

Financial liabilities     

     

Trade and other     

   payables 34,331,167 47,758,301 60,122,944 - 142,212,412 
 

    
 

Finance lease liability - 3,101,556 6,351,876 32,485,784 41,939,216 

      

Bank borrowings 22,627,692 4,066,368 10,968,753 12,074,012 49,736,825 

                                                                                                  
      

 56,958,859 54,926,225 77,443,573 44,559,796 233,888,453 

                                                                                                     

 

24.9 Equity price risk 
 

Sensitivity analysis 
 

At the reporting date if the equity prices are 10% higher/lower as per the assumptions mentioned below 

and all the other variables were held constant the Group’s statement of income and comprehensive income 

would have increased/decreased by AED 29.3 million and by AED 45.7 million respectively (2012: AED 1.6 

million and by AED 31 million respectively). 
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24. Financial instruments (continued) 

 
24.9 Equity price risk (continued) 

 
Method and assumptions for sensitivity analysis 

 

• The sensitivity analysis has been done based on the exposure to equity price risk as at the reporting 

date. 

 

• As at the reporting date if equity prices are 10% higher/lower on the market value uniformly for all 

equities while all other variables are held constant, the impact on profit or loss and other 

comprehensive income has been shown above. 

 

• A 10% change in equity prices has been used to give a realistic assessment as a plausible event. 

 
24.10 Price risk 

 
 The Group has exposure to market price risk which has significant impact on its revenue, results of 

operations and cash flows which can vary with fluctuations in the market prices. These are affected by 

factors outside the Group’s control, including the market forces of supply and demand and regulatory 

issues. The Group mitigates the price risk through entering in to long term contracts with certain customers 

as well as focusing on new markets for export.  

 
24.11  Fair value measurements 

 

 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date. As such, differences can arise between 

book values and the fair value estimates. Underlying the definition of fair value is the presumption that the 

Group is a going concern without any intention or requirement to materially curtail the scale of its 

operation or to undertake a transaction on adverse terms. 
 

Fair value of financial instruments carried at amortised cost 

 
 Management considers that the carrying amounts of financial assets and financial liabilities recognised at 

amortised cost in the financial statements approximate their fair values. 

 
 Valuation techniques and assumptions applied for the purposes of measuring fair value 
 

 The fair values of financial assets and financial liabilities are determined using similar valuation 

techniques and assumptions as used in the audited annual consolidated financial statements for the year 

ended 31 December 2012. 
 

 Fair value of the Group’s financial assets that are measured at fair value on recurring basis 
 

 Some of the Group’s financial assets are measured at fair value at the end of the reporting period. The 
following table gives information about how the fair values of these financial assets are determined; 

 

 



    RAS AL KHAIMAH CO. FOR WHITE CEMENT &       42 

           CONSTRUCTION MATERIALS P.S.C. AND SUBSIDIARIES 

 

Notes to the consolidated financial statements  
for the year ended 31 December 2012 (continued) 

 

 
24. Financial instruments (continued) 

 

24.11  Fair value measurements (continued) 
 

Fair value as at Financial assets 

31 December 

2013 

31 December 

2012 

  

AED 

 

AED 

 

 

 

Fair value 

hierarchy 

 

 

Valuation 

techniques and key 

inputs 

 

 

Significant 

unobservable 

input 

Relationship 

of 

unobservable 

inputs to fair 

value 

Investments 

carried at 

FVTOCI 

      

Quoted equity 

securities  

441,010,604 286,346,307 Level 1 Quoted bid prices in 

an active market. 

 

None N/A 

Unquoted  

equity securities 

15,499,066 21,926,655 Level 3 Net assets valuation 

method. 

Net assets 

value 

Higher the net 

assets value of 

the investees, 

higher the fair 

value. 

       

Financial assets 

at FVTPL 

      

Quoted equity 

securities 

29,301,800 15,656,000 Level 1 Quoted bid prices in 

an active market. 

None N/A 

 

 Fair value measurements recognised in the statement of financial position 

 

 The following table provides an analysis of financial instruments that are measured subsequent to initial 

recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is 

observable. 

 

 Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for 

identical assets or liabilities; 

 

 Level 2 fair value measurements are those derived from inputs other than quoted prices included within 

Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived 
from prices); and 

 

 Level 3 fair value measurements are those derived from valuation techniques that include inputs for the 

asset or liability that are not based on observable market data (unobservable inputs). 
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24. Financial instruments (continued) 

 

24.11  Fair value measurements (continued) 
 

31 December 2013 
   Level 1     Level 2      Level 3       Total  

 AED  AED  AED  AED  
Financial assets at FVTOCI      

Quoted equities 441,010,604 - - 441,010,604 

Unquoted equities                    - - 15,499,066 15,499,066 

Financial assets at FVTPL     

Quoted equities 29,301,800 - - 29,301,800 

                                                                                       
     

 470,312,404 - 15,499,066 485,811,470 

                                                                                       

 

31 December 2012 

   Level 1     Level 2      Level 3       Total  

 AED  AED  AED  AED  

Financial assets at FVTOCI      

Quoted equities 286,346,307 - - 286,346,307 

Unquoted equities    - - 21,926,655 21,926,655 

Financial assets at FVTPL     

Quoted equities 15,656,000 - - 15,656,000 

                                                                                       
     

 302,002,307 - 21,926,655 323,928,962 

                                                                                       

  

 There were no transfers between the levels during the year. There are no financial liabilities which 

should be measured at fair value and accordingly no disclosure is made in the above table 

 
 
25. Segment information 
 

 The Group is organised into two main business segments: 

 

 Manufacturing of white cement, lime products, cement products and investments incorporating 

investments in marketable equity securities, deposits with banks. 
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                                            2013                                        2012   

 Manufacturing   Investments         Total  Manufacturing   Investments          Total  

 AED  AED AED AED  AED AED 

       

Segment revenue 425,309,860 - 425,309,860 423,298,265 - 423,298,265 
                                                                                                                                                 
       

Segment result 29,277,144 21,582,355 50,859,499 33,312,545 4,488,211 37,800,756 

                                                                                                                                                 

       

Segment assets 736,151,665 503,451,107 1,239,602,772 631,222,776 341,321,872 972,544,648 

Unallocated assets -   - 4,934,139   - - 4,894,997 

                                                                                                                                                 
       

Total assets   1,244,536,911   977,439,645 

                                                     

       

Segment liabilities 359,933,672 - 359,933,672 243,920,739 - 243,920,739 

                                                                                                                                                 

 
There are no transactions between the business segments.
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26. Approval of consolidated financial statements 
 

The consolidated financial statements were approved by the Board of Directors and authorised for 
issue on 22 March 2014. 


